JICICI Direct

Small Cap: Corrections part of bull market; ignore noise and start accumulating..

Nifty Small Cap — Weekly Chart

» Contrary to benchmarks, small cap index is still 12% away from its All Time High. Expect catch
up activity to play out with a milestone of 21200 for the CY26
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Nifty Smallcap Index: Bull market corrections
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Expect Index to head towards 21200 being the implicated
14 months | 100-week target of recent consolidation (19225-16782) May-06 -35, 7|Jan-18 41
L4 EMA . The index is maintaining its historical rhythm, a 25-30% Feb07 Jan-20 T
corrective phase followed by a rebound from the 100-week
Jan-08' jan-22 20
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phase, favouring sustained upside over the coming quarters. lon-13
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Nifty Small Cap/ Nifty ratio chart Over past one year, on multiple occasions ratio bounced from key support, resulting into rally into bounce in small caps
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Despite an intra-year decline of more than 15% almost every year in & Fundsindia

Smallcaps, 3 out of 4 years ended with positive returns!
Nifty Smallcap 100 : Drawdown & Calendar Year Returns (2004 to 2025 YTD)
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15-30% declines happen
almost every year...
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2% . ...yet 71% of the time,
markets ended the year
with positive returns —
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showing that most declines
are temporary and recover
swiftly by year-end.

Source: Ace MF, Fundsindia Research. Note: Returns of 2025 up ill 30-Nov-2025 (an 2004 is the inception date of Nifty Smallcap 100 index). Refer to page no. 157 for the main disclaimer.







